In housing markets, the intersection of supply and demand determines the equilibrium. In the housing literature, even though there is a large volume of literature on housing demand, there exist few studies on housing supply. Therefore, we focus on housing supply in Korean housing markets. In particular, this paper studies the determinants of housing starts using a data set of national housing starts from 2000 to 2016. By adopting empirical models of both FMOLS and DOLS, the paper shows that housing starts can be determined by housing prices and it is negatively determined by land prices and also by development costs. Moreover, it is interesting to find that national housing starts seem not to be negatively affected by the recent global financial crisis. The paper contributes to the Korean housing literature by showing that housing starts are determined by market factors rather than political factors, which had been assumed to be critical.
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